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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered November 2 - 13, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW: Australian milk production is 
holding mostly steady at volumes just off the seasonal peak 
levels likely seen just a few weeks ago. The overall peak was 
below projections and slightly earlier than expected. The hope 
is that output can sustain at current volumes for a longer period 
before declining. These circumstances will likely have a nega-
tive impact on the overall yearly milk production projections. 
Substantial rainfall has been received across much of Australia. 
The hope is that the moisture can replenish soil conditions and 
help crops and hay. The expectations are that hay and grain 
supplies will be tighter and at higher prices. Some grain crops 
are being cut for hay needs, but the feed values tend to be low-
er than anticipated. High water rates are also impacting crop-
ping. Milk prices are generally stable. Dairy Australia reports 
dairy product exports for the period of July to September 2015 
totaled 171.9 thousand MT, up 6.7% from a year ago. Selected 
dairy product export changes compared to the same period last 
year are: butter, -27.5%; butter oil, -33.5%; cheddar, +8.8%; 
SMP, +35.9%; WMP, -3.1% and whey products -39.8%. The 
value of exports increased 6.6% over the same period in 2014. 
The New Zealand milk production season is moving on as an-
ticipated. The peak was reached in mid-October. Weather con-
ditions are generally as expected. There are concerns about 
pasture conditions and lack of pasture growth as the season 
progresses. Milk production projections are still expected to be 
lower by 5% or so, mirroring current season to date estimates. 
Dairy commodity prices are trending lower across categories. 
There are more pricing pressures as demand has slowed and 
product offerings are increasing.  GDT SUMMARY: At the 
November 3 GDT event #151, average prices ranged from 
11.2% to 4.6% lower from the prior event across categories. 
The all contracts price averages (US$ per MT) and percent 
changes from the previous average are: anhydrous milk fat, 
$3,647 -5.7%; butter, $2,574 -5.6%; buttermilk powder, $1,844 
-9.4%; cheddar cheese, $2,987 -4.6%; lactose, n.a.; rennet ca-
sein, $5,469 -11.2%; skim milk powder, $2,018 -8.0%; and 
whole milk powder, $2,453 -8.0%. 
 
 
 
 
 
BUTTER:  Oceania butter  pr ices are sharply lower , reflect-
ing weaker market conditions. Demand is weaker and the vol-
umes of sales are often based on the pricing point. Export 
movements are steady to lower to regular accounts. Production 
is seasonally active to build stocks for later commitments. At 
the November 3 GDT event #151, butter prices averaged 
$2,520 for December contracts. For all periods, butter averaged 
$2,574/MT, down 5.6%. AMF prices averaged $3,582/MT for 
December contracts. For all contracting periods, the AMF price 
average was $3,647/MT, -5.7%.                                                         
                                                                  
82% BUTTERFAT:                            2,500 - 3,200            
 

SKIM MILK POWDER (SMP): Oceania SMP pr ices are 
trending lower. The market undertone is weaker. Demand has 
slowed and buyers are more cautious. Many buyers have cover-
age into Q1 of 2016 and others are seeing offerings from the 
E.U. and the U.S. Some manufacturers want to hold SMP stocks 
and not sell at current pricing levels. Offerings are available for 
trade needs. Production is steady in the region. The category is 
getting some support because of better demand for fat in butter 
versus WMP. At the November 3 GDT event 151, SMP for all 
regions and contracting periods averaged $2,018 per MT, -8.0%. 
For trading in contract period 2, January, prices averaged $1,990, 
-9.2%. 
 
1.25% BUTTERFAT:                          1,950 - 2,150            
 
 
 
 
CHEDDAR CHEESE: Oceania cheddar cheese prices are un-
changed to lower. There continues to be competition on the 
world market for the cheese customers. Buyer interest is widely 
uneven, with offerings of similar varieties from the E.U. being 
shown. Manufacturers are also working on new sales agreements 
with Asian customers. Oceania cheese production is mostly 
steady with some reductions as the milk supplies dip off the sea-
sonal peak. Whey prices are low and not incentivizing or helping 
the overall cheese returns.   
  
39% MAXIMUM MOISTURE:                     3,000 - 3,300            
 
 
 
 
WHOLE MILK POWDER (WMP): Oceania WMP pr ices 
are trending lower. The market tone is weaker, attributed to 
slower, uneven global demand. Buyers are often reluctant to ex-
tend purchases beyond nearby coverage needs. Production rates 
are trending lower but remain seasonally active. Some shifting 
away from WMP output continues to take place. There are ade-
quate supplies of WMP in the region to service trade needs. At 
the November 3 GDT event 151, the WMP pricing index, across 
all contracting periods, averaged $2,453 per MT, down 8.0% 
compared to the prior event. For February, regular New Zealand 
WMP averaged $2,405 per MT.  
                                                                  
26% BUTTERFAT:                            2,300 - 2,700            
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